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One view of
political organisation 1.

We live in a nation, and want to reconcile our wish to be
free individuals and our hope that we can live together in
peace. There may be conflicts between us.

Wewill liveunder* t he r uJweghmaotiial | a w’
recognition of each others’ property rights.

The sovereign’s task 1s to provide statements of ‘the law’
and a framework of law enforcement.

The law may change from time to time, partly because of
judge-made precedent and partly because of decisions
made ‘the sovereign’, perhaps in ‘a parliament’ (‘our
leaders’, politicians, etc.).



One view of
political organisation 2.

* In a society of this sort ‘our leaders’ need meet only
sporadically. Their job is sometimes to alter the law, but the
essence of law Is that it is stable. When it does change, it
largely regenerates itself because of precedent.

 Citizens will occasionally want to buy and sell property, and
these transactions may become complex and give rise to
opportunities for fraud, embezzlement, etc..

* Property-owners need I. a reliable, predictable and
comprehensive legal system, and ii. recognised market-
places, which must be under the law but can be self-
regulated. High-quality regulation is in the interests of
market participants, as it reduces transactions risks and raises
the value of the assets being traded.



One view of
political organisation 3.

 This vision of political organisation — which we might call
Anglo-American (or English-speaking) — arose from the
17t century struggles between the English crown and the
other interests in the English state.

» Hobbes on the need for a single sovereign power, Locke
on the justification on property rights, Coke and
Blackstone on the supremacy and independence of the law,
Adam Smith on the state’s duty to protect property rights,
Hayek on the distinction between law and legislation, etc.

Il n a phrase, overarching 1 ¢
association”™ (Oakeshott).



Another view of
political organisation 1.

 We live In a nation, and we want our nation — a
collection of individuals, in which the collectivity
matters above all — to be successful.

» Success can be defined in several ways — the Glory of
God (the Habsburgs), or racial exclusion and/or military
conquest (Hitler),

» The state 1s to harness the nation’s resources for the
achievement of success; the state’s job 1s managerial and
organisational, to ensure that the resources are deployed
most effectively to the nation’s achievement.



Another view of
political organisation 2.

 Political leaders are very important in nations like this (or at any
rate have a high opinion of their own importance) and are
constantly active. They see themselves as like generals in military
campaigns or chief executives running a business.

« The political leaders — whose role may be endorsed by democratic
election — are aided and abetted by a bureaucracy, which shares
the same notion of ‘success’ as the political leadership, and 1s
similarly managerial.

« This vision of the state proposed typically by Continental — and
especially German — political philosophers. Oa k es hot t ' s
‘enterpriseomassooci mbrenéxtr el
‘*totalitarian democracy’



Another view of
political organisation 3.

« Mercifully, people holding this second view — may | call it the
Continental view? — of political organisation no longer want to
dominate other nations militarily, racially, etc. (Or so it seems.)
But they are concerned about ‘Europe’s competitiveness’.

» The purposes of public policy in the financial sphere are to
|l ncrease efficiency and to m

« Change is to come ‘from above’, to be initiated and managed by
the political leadership with help from the bureaucracy; it is not
to come ‘from below’, arising from market pressures in the
financial sector. (In fact, change comes from both ‘above’ and
‘below’. Practitioners often lobby politicians and bureaucrats.)



Two different philosophies of the

State

Anglo-American

practitioner- and
customer-driven, to serve
their individual ends,

under the law, esp.
common law and
precedent,

tradition of self-
regulation, and

change comes from below.

S

rol e 1 n

Continental

to serve the state’s larger
ends (‘competitiveness’),

laws exist, but they can be
changed to serve
bureaucracy and state’s
larger ends,

tradition of state
Intervention and ownership,
and

change comes from above.



The Anglosphere 1.-The core countries

Combined GDPs at purchasing power parity,
in billions of 2006 US dollars

$b.
USA 13202
UK 2112
Canada 1140
Australia 728
New Zealand 110

Total 17292



The Anglosphere 2. - A wider definition

Combined GDPs at purchasing power parity,
in billions of 2006 US dollars

$b.
USA 13202
India 4247
UK 2112
Canada 1140
Australia 728
New Zealand 110

Other Commonwealth ? 1000

Total 22539



Economic weights of
the Anglosphere and the Eurozone
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The present

« With world PPP GDP put at $66.8
trillion in 2006, the core
Anglosphere countries represent
over a quarter of world output and
the wider Anglosphere countries
about a third.



The future

* The Anglosphere core’s GDP should be

stable relative to t
century, while Ind
expanding faster t
several decades.

* By contrast, the E
output is likely to
decades.

ne world total In the 215t
1a’s GDP 1s likely to be

nan world GDP for

urozone share of world
fall sharply in coming



The larger point

» Has the success of Anglo-American civilization in
the last 300 years been due to the Anglo-American
view of the state, with its emphasis on the freedom
of the individual?

* |f so, why are we surrendering control of our
nation to an inter-governmental bureaucracy with
a different and less successful philosophy of the
state?



